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[0 O 42. Jason Blackwell, CFA, works as an investment manager for Mega Capital, a large multinational brokerage
firm. He resides in a country whose applicable law is stricter than the Code and Stand-ards but does business with
clients in a country whose applicable law is less strict than the Codeand Standards. Blaekwell decides to follow the
Code and Standards for clients in the less strict country. While Blackwell is still employed at Mega, Lego Associates
verbally asks Blackwell to review client portfolios during evenings and weekends for a fee. Blackwell gets consent
from his immediate supervisor at Mega to undertake this independent activity for a one - month trial basis. Which
of the following statements about Blackwell s actions involving Standard I, Professional- ism, and Standard IV A
[, Loyalty is most accurate[]

Blackwell:[(J [J A. did not violate either Standard | or Standard IV OO AJ .00 [J B. violated both Standard | and
Standard IV O A .00 O C. violated Standard | but did not violate Standard IV O AL .00 O 43. A stockbroker
who is a member of CFA Institute has a part - time housekeeper who also works for the CEO of Festival, Inc. One
day the housekeeper mentions to the broker that she saw the CEO of Festival having a conversation at his home
with John Tater, who is a nationally known corpo-rate lawyer and consultant. The stockbroker is restricted from
trading on this information:A. if the housekeeper says the meeting concerned a tender offer and the broker knows
that it isnon - public information.B. only if the broker knows that the meeting is non - public information.OJ [J C. if
the broker is friends with the CEO of Festival.44. Karen Wilson, CFA, supervises eight junior analysts at Spartan
Financial Services. Karen sus-pects that one of the analysts is violating Spartan s personal investing policy.
According to theStandards of Practice Handbook, Karen s most appropriate initial action is to:A. initiate an
investigation.B. notify her supervisor of the analyst s suspected misconduct.C. require the analyst to liquidate and
close all personal accounts.
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