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Comparative International Accounting is intended to be a comprehensive and coher-ent text on international
financial reporting. It is primarily designed for under-graduate and postgraduate courses in comparative and
international aspects of accounting. We believe that a proper understanding requires broad overviews [ as inPart |
[0, but that these must be supported by detailed information on real countriesand companies [J as in Parts Il to IV
O and across-the-board comparisons of majortopics [J as in Parts V and VIO . This book was first published in
1981. This present edition [J the eleventh(d is acomplete updating of the tenth edition. In addition to the updating,
we and ourcontributors have done the following:completely revised Chapter 5 [0 The context of financial reporting
by listed groups to include the expected adoption of IFRS in the United States, to move somematerial to Chapter
1, and to introduce international aspects of financial analysis[] still examined in more detail in Chapter 2001 .
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00 O O Very large companies that are regulated or subject to pressure from politicians[] e.g. anti-trust actions[]
might well seek to ward off intervention in their affairs bylobbying for a standard that lowers their earnings, in order
not to attract undueattention from government. When company executives register objections to standard-setting
initiatives,especially when complaining to the legislative or executive branches of governmentfor relief, they do not,
of course, cite self-serving reasons to support their cause. Andwhen dealing with legislators, they do not argue in
terms of accounting issues.Legislators and their staff typically know nothing, and could not care less,
aboutaccounting standards. Instead, the preparers elevate the discourse to the level ofpublic policy, claiming, for
example, that the proposed initiative would stifleentrepreneurial activity or could make it harder for established
companies toexpand and thrive by obtaining sufficient capital based on a promising record ofrevenues and
earnings. When the banking community feels under threat by astandard-setter, it argues that a proposed
accounting standard would project animage of instability in the banking system and might restrict the availability
ofcredit. The standard might even force regulators to close some banks, because thebalance of capital in their
financial statements is below the solvency line. Whentheir arguments are expressed in terms of public policy,
preparers can more easilyobtain a sympathetic hearing from legislators and others in government. Governments
have also engaged in political lobbying on proposed accountingstandards. If it is believed that a proposed standard
would lead to companies report-ing lower or more volatile earnings, they might abandon plans for expansion
bywithholding investment in capital goods. A result of such a decision might be a risein unemployment and
perhaps even the closing of plants, which a governmentmay wish to avoid at all costs, especially when the national
economy is recoveringfrom a recession.
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