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[0 O Trade promissory notes are sometimes used in international trade] especially in capil] tal goods tradel] by
which the amount due is very large and the payment effects in inStdIC] ments For exampled under Forfaiting[ the
importer can issue a series of promissory notcs with different tenors which should be guaranteed by his bank

[0 Upon receipt of ] anntecd promissory notes the seller will sell them to the Foffaiting bank for cash] [ [0 All of
the legal acts except for acceptance described in section of Bills of Exchange apply to promissory note[] Promissory
note itself Can be considered as a guarantee madc by the payer to effect payment] Thereforeld legal acts will not be
repeated here again(] [0 O 4.600 Cheques[] [0 A cheque is defined as an unconditional order in writing drawn on a
bank signed by the drawerd [J requiring a bank to pay on demand a sum certain in money to the ordcr 0f a named
person or to the bearer.[J [J The meaning of the different parts of the definition arel] O [0 100 Unconditil] [J nal
[J payment can not hinge on certain conditions being met[]

for cxond O O ple* Pay M r[J Jones USD50 provided my salary cheque has been paid into my ac-0J [ count”

0O O O 20 Writingd it must be in writingd penld biro print[] even pencil Can be used a1l though the latter is
not recommended because details can casilY be altred0d 0 3[J Signed[ o cheque must be signed by the drawer
who is the person paying] cOJ [J nloneyd [0 [0 400 On demandU O it is expected that the chequc will be paid ss
soon as it js presented to the other bankJ [0 [J 500 A suln certain[J] the amount of the cheque must be definitive

[0 both inJ words and figures[J [0 [J 61 [0 Named person or bearer[] [J the cheque must be payable to somcone
by none Or[J [J payable to* the bearer” [ [0 [0 4- 6-1 The Main Parties Involved in a Chequell [ Iniiially

[ dlere are three parties are inv0lVed in a chequed [ 1[0 Drawer[] the person who Jnakes out the check] [0 [ 2
[0 Dmweel the personto whomthe chequeis addressed[] itmust be a bank(1] [0 [0 31 Payee[] the
persontowhomthe chequeismade payable[] [ [ A couDle ofimportant points havetobe notedinthefollowing [
[0 al] The drawee of a chequeiS always a bank[] [0 [0 b0 Urdike a bill of exchangell there is nO legal acts of
acceptance because a cheque ismerelyaninstrumentpayable Oil demand or at sight] In otherwords[ a chequeis
never accepted by the bank on which it is drawnl] more importandy[] it means that a bank isneverliahletothe
cheque holderifit does not yet payit(] The drawerremainsthe party holding primarily liable(I and any endorsers are
sureties for the drawers payment- [0 [0 400 600 2 Essential Elements of a Chequeld [ Basicallv(] there ale five
essential elements in a chequell They ale mentioned as fol lows] [0 [0 1[0 Wording“ cheque” or* check” OO0
(1 200 Detailed nanle of the dmweel i1 e[] tje paying bank(J [J [0 300 Nameand signat~e ofthe drawer(] [1 [1 4
(I Date and place of issuanceld [ [0 500 Currency and a certain alnonnt[d [ [J Date of issuing a cheque is critical
[ used as the basis of calculating its validity[] A cheque 8hanld be presented within its validity[] otherwise it is null
and void It0] however[] does not mean[] thatthepayment obligationtothe draweris cancelledJ Period of validity
set byGenevaUniform Lawsis 8 daysfromtheissuing dateinner a nation[] 20 daysinner[] [ a continent[] and 70
days beyond a continent] the period set by the British Act is not[] cleady defined but within a reasonable time
[J Laws of People’ s Republic of China on Nel[d gotiable Instruments specifiesC] “ cheque holder should present
for payment within 10 days fromtheissuing date(1 " [ 0 40 60 3 Classification of Cheques[] [J 1[0 Crossing
cheque and non[J

crossing chequel [J Some cheques bear two bold parallel lines across their facel] This is the crossing[] which
implicates that the payee Can collect the cheque proceeds only through a bank iusti[]

tution[] called collecting bank ratherthan askfor paymentin cash directly on counter ofthe drawee bank[1 In
contrast[] an uncrossed cheque namely[d open chequell does not have to be paid thmugh a bank account

[0 payment Call be made over the counter] |- e- incash.[] 1hus a person finding or even stealing all uncrossed
cheque would be able to obtain Day—ment over the counter at the drawee bank provided that person had

O reasonable] identifica-tion asthe payee and providedthatthe payeewas not personally knowntothebankd

[0 suDO pO0Se that a person getting crossed cheque fraudulenfly and attempting to obtain the DmO Oeeds under
this chequell has to have one reason or can persuade someonel] else witth(] al1 bank account to Pay in the
cheque and to make suitable endorsement] [1 The tlallsfereel] should let a bank to coUect that chequell No
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doubt it makes collsiderably more difficultl] and risky[d because the applying of a crossing increases the time
available for discovering[J the fraudulent activity and[] gives the drawer more time to stop payment 0f any stOlen
1 cheque- Furthermorel] even ifpayment has been made before loss Or fraud is discovered it can 8JInost

alwaysbe recoveredfromtheperson(] thatisthelq ue himselfor his succes— ser] for whom it collected since that
person would have to have an account] at the coUec]
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