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00 O O In accounting, the word net refers to an amount after a subtraction. Net incomeis the profit left over after
subtracting expenses and losses from revenues and gains.Net income is the single most important item in the
financial statements.Revenues. Revenues ao not always carry the term revenue in their titles. For exam-ple, net sales
revenue is often abbreviated as net sales. Net sales means sales revenueafter subtracting all the goods customers have
returned to the company. Wal-Mart,Best Buy, and Gap get some goods back from customers due to product
defects. YUMO

Brands and other restauranteurs don't have much in the way of sales returns.YUM[

Brands has 2 sources of revenue: company sales [1 line 11 and fees thatYUM earns by licensing its products to
others [J line 200 .Expenses. Not all expenses have the word expense in their title. For example, YUMO

Brands' largest expense is for Food and Paper [J line 401 . Another tide of this expense isCost of goods sold. Cost of
goods sold [ also called cost of sales, line 41 represents thecost to YUM of the food it sold to customers. For
example, suppose it costs Pizza Hut$3 to make a sausage pizza. Assume Pizza Hut sells the pizza for $10. Sales
revenueis $10, and cost of goods sold is $3. Cost of goods sold is the major expense ofmerchandising entities such
as Yum, Best Buy, Wal-Mart, and Safeway [J the grocerystore chain[J .
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