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(0 O O 1.1 International Trade and SettlementGlobal economic integration is an inevitable trend. The interaction
and inter-reliance of the world economy has been greatly strengthened. The founding of the World Trade
Organization has speed up economic globalization. Markets in different areas have become linked closely together.
They have been gradually integrated into one single market. In addition, the developments of regional economic
integration such as the EU and APEC have made great contributions to global economic integration because they
have set up models for other countries in the world to follow.1.1.1 International TradeA core element of
globalization is the expansion of world trade through the elimination or reduction of trade barriers, such as import
tariffs. Greater imports offer consumers a wider variety of goods at lower prices, while providing strong incentives
for domestic industries to remain competitive. Exports, often a source of economic growth for developing nations,
stimulate job creation as industries sell beyond their borders. More generally, trade enhances national
competitiveness by driving workers to focus on those vocations where they, and their country, have a competitive
advantage. Trade promotes economic resilience and flexibility, as higher imports help to offset adverse domestic
supply shocks. Greater openness can also stimulate foreign investment, which would be a source of employment
for the local workforce and could bring along new technologies-thus promoting higher productivity.1.1.2
International SettlementTracing back the history of international settlement, the medium of exchange originated
from coins to notes. Later on, commercial drafts and other credit instruments emerged and became popular to
meet the needs of the constantly increasing business activities in both geographical regions and volume of the
international trade.Due to globalization, the volume of international trade has boomed. International political,
economic and cultural exchange inevitably leads to credits and debts owed by one country to another. Most of the
international payments originate from transactions in world trade. With the enormous international trades
worldwide, the volume of the international settlement has amounted to trillions of US dollars. Banks, as a result, are
focusing more and more on the development of the businesses because it is a major resource of profit.International
payments and settlements are financial activities conducted among different countries in which payments are
effected or funds are transferred from one country to another in order to settle accounts, debts, claims, etc. The
international settlement involves tangible trades, intangible trades, foreign investments, funds borrowed from or
lent to other countries and so on. To be more specific, international payments and settlements may arise from
commercial payments, payments for the services rendered, payments between governments and transfer of funds
among countries. Depending on the creditability of financial institutions, both buyers and sellers are usually willing
to complete their settlement through banks respectively, and a financial arrangement could be reached then.
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