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(0 O Part A Textd O A Brief Introduction to International Tradel] [ Trading is one of the most basic activities of
mankind. It has existed in every society, every part of the world, and in fact every day since the caveman came into
being. International trade is a business which involves the crossing of national borders. It includes not only
international trade and foreign manufacturing, but also encompasses the growing services industry in areas such as
transportation, tourism, banking, advertising, construction, retailing, wholesaling and mass communications. It
includes all business transactions that involve two or more countries. Such business relationship may be private or
governmental. In the case of private firms the transactions are for profit. Government-sponsored activities in
international business may or may not have a profit orientation.J [ In order to pursue any of these objectives, a
company must establish international operational forms, some of which may be quite different from those used
domestically. The choice of forms is influenced not only by the objective being pursued, but also by the
environments in which the forms must operate. These environmental conditions also affect the means of carrying
out business functions such as marketing. At the same time, the company operating internationally will affect to a
lesser degree, the environment in whichitisoperating0 O 00 0000000 O0OOO0DOO0OOOODODOO
O0000000DOO000OO0OO0D0DOO00bOoooDbOOo0bOooobDOooooOon
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0 O Section Onel] Reasons for International Trade O 0 0O 0O 0O O O O O O O O 100 Resource Acquisition[]
0000 OO O International trade, also called foreign trade, or overseas trade, in essence, is the fair and
deliberate exchange of commodity and service across national boundaries. It includes import and export trade
operations. It arises for many reasons.[] [ Manufacturers and distributors seek out products and services as well as
components and finished goods produced in foreign countries. The different distributions of the world” s
resources determine the patterns of world trade. Some countries or regions are abundant in natural resources;
elsewhere, reserves are scarce or nonexistent. For example, the United States is a major consumer of coffee, yet it
does not have the climate to grow any fits own. So it has to import coffee from other countries that are rich in
coffee, like Brazil, Colombia and so on. Britain possesses large reserves of coal but lacks many minerals such as
copper and aluminum. The world” s raw materials are unevenly distributed, and both modern manufacturing and
agriculture require many different resources. Thus, to obtain these through trading is an absolute necessity.[]

[0 Climate and terrain affect the cultivation of some agricultural products, which a nation can produce and trade
internationally. Some South American countries, for instance, enjoy a favorable climate for growing coffee.
However, the United States almost does not grow coffee, and has to import it. On the other hand, the climate and
terrain of some states of America are ideal for raising wheat. The wheat grown in the United States is so large that it
is often exported to other countries.
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