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[0 O Note that the exchange rate quotes in Figure 1.1 are mid-range rates. Banks bid to buy foreign exchange at
lower rates than they sell, and the difference between the selling and buying rates is called the spread. The midrange
is the average of the buying and selling rates. Table 1.1 lists the average spreads on Friday, January 31. We see that
on this day, the Swiss franc price a bank would pay for dollars was SF1.3571 per dollar. Dollars would be sold for
francs by the bank at SF1.3576 per dollar. This spread of less than 1/10 of | percent is indicative of the normal
spread in the market for major traded currencies. The existing spread in any currency will vary according to the
individual currency trader, the currency being traded, and the trading bank's overall view of conditions in the

foreign exchange market.(0 0 O O
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