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[0 O The Committee believes that the Exposure Draft is a significant improvement over the PreliminaryViews
document. We appreciate that many of the issues raised in our comment letter to that documenthave been
addressed. We continue to have some issues with the definitions within the document whetherexplicit or implicit
that we believe should be addressed if the final document is to be useful toconstituents within the context of the
GAAP hierarchy as well as to standards setters. For example[ interchangeable use of the terms "capital providers"
and "claimants" may not contribute to clarity in thefinal document. We also believe that the Exposure Draft does
not adequately explain the distinctionbetween fundamental characteristics and the pervasive constraints. We
suggest that the Boards considerincorporating the pervasive constraints into the definitions of the fundamental
characteristics instead ofperpetuating the third category of characteristics.[] (1 Our specific responses to the
questions posed in the Exposure Draft follow.[] [ Chapter | describes the objective of financial reportingd the
primary user group to which financialreporting is directedJ the types of decisions made by that groupJ and the
financial information useful tothat group in making those decisions.l] O 1. The Boards decided that an entitys
financial reporting should be prepared from the perspectiveof the entity [ entity perspectivel] rather than the
perspective of its owners or a particular class of owners proprietary perspectiveld . [J See paragraphs OB5-OB8
and paragraphs BC1.11-BC1.16.00 [0 [0 Do you agree with the Boards conclusion and the basis for it[]

If notd] why[J

00 O As addressed in our comment letter on the Entity[] we generally agree. However[ there may heinstances
when the proprietary perspective is usefull] for exampled in reporting earnings attributable toshareholders of the
parent and earnings per share.[J [1 2. The Boards decided to identify present and potential capital providers as the
primary user groupfor general purpose financial reporting. [ See paragraphs OB5-OB8 and paragraphs
BC1.19-BC1.22.00 Do you agree with the Boards conclusion and the basis for it[]

If notD why[
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